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Home construction dips in Calgary
Builders take
breath as demand
moderates

T

Mario Toneguzzi
Calgary Herald

otal housing starts in the Calgary census metropolitan area
fell by just over two per cent
in September from year-ago levels,
says Canada Mortgage and Housing Corp.
Builders started 796 units last
month compared with 813 units in
September 2009.
To the end of September, total housing starts in the region increased from
4,097 units in 2009 to 7,437 units in
2010.
“We are pleased to note strong increases year-to-year in total starts,”

said Dave Hooge, president of the
Canadian Homebuilders’ Association
Calgary Region. “A slowdown in the
number of starts in fourth quarter
of 2010 was not unexpected. We are
encouraged to see MLS (resale) listing
numbers showing signs of easing.
“When you combine that with
housing affordability in Calgary improving, continued low interest rates
and improvement in the provincial
job market, we believe this implies
little downside risk to the market
and makes buying a home in Calgary
right now very attractive.”
The CMHC said single-detached
builders started work on 368 homes
in September, a decrease of 40 per
cent from the 616 units in the previous year.
“As expected, we are seeing singledetached construction activity start
to moderate. Single starts in the last
two months, August and September,
were down from the previous year,”
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said Richard Cho, senior market analyst for CMHC in Calgary.
“The market has moved in favour of
buyers. There’s a wider selection of
homes listed in the resale market and
buyers have time to look around. In
addition to that, new home inventories
are expected to rise in the coming
months as demand moderates.”
The monthly declines come after 13
months of year-over-year gains.
“With demand for new homes
moderating and stronger numbers

to compete with from the latter half
of 2009, new construction for the
balance of 2010 is expected to trail
behind 2009 levels,” added Cho.
To the end of September, singledetached starts have increased 52
per cent from 3,110 units in 2009 to
4,737 in 2010.
Multi-family starts, which include
semi-detached, row and apartment
units, totalled 428 units in September,
representing an increase of 117 per
cent from a year earlier.

Callebaut
recruits
bidder

in Brief
From Herald News Services

Moody’s upgrades
Ford credit rating
Automakers • Ford Motor Co.’s
credit rating was raised two levels
by Moody’s Investors Service,
which said the automaker’s operating performance “significantly
exceeded” expectations.
The upgrade in Ford’s corporate
family rating to Ba2 from B1 is
the fifth Moody’s has given the
second-largest U.S. automaker in
the last 13 months. Ford, which
has $27.3 billion US in automotive
debt, remains two levels below
investment grade. Moody’s said
it has a stable outlook on Ford’s
debt and its finance subsidiary,
Ford Motor Credit Co.
“The company is well positioned
to continue generating strong
earnings and cash flow through
2011, and to further strengthen its
balance sheet,” Moody’s senior
vice-president J. Bruce Clark said
in a statement Friday.

N.L. acts on strike
at Vale Inco mine
Metals • Newfoundland and
Labrador Premier Danny Williams
says his announcement of an
inquiry to settle the Voisey’s Bay
strike is a promise — not a threat.
Williams said Friday the provincial government will have
an industrial inquiry committee
ready to go in two weeks should
Vale Inco fail to reach an agreement with 130 striking workers at
its Labrador nickel mine.
The premier said the potentially
embarrassing public disclosures
on motives and actions that are
possible under an inquiry should
prove an incentive for the two
sides to reach a deal.
Unionized workers at the mine
in northern Labrador have been
off the job since August 2009.
Negotiations between the two
sides started in the spring of that
year.
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Bernard Callebaut has found an
investor to make a bid for his chocolate company, which was placed in
receivership in August.
His wife Francesca said they are
“working with a company here in
the city” and will put in a proposal
Tuesday.
Earlier in the week, Callebaut said
he was seeking investors and if that
option didn’t work, he had developed a plan that would see him making chocolates under a new brand
identity.
Court-appointed receivers Deloitte & Touche said Friday the
deadline for bids for Chocolaterie
Bernard Callebaut, including its
Calgary factory and headquarters
and eight corporate stores, has been
extended to noon Tuesday.
Deloitte & Touche will then make
a recommendation that has to be
approved by the court.
Callebaut’s chocolate company,
which opened its first store in Calgary in 1983, was placed in receivership in August by ATB Financial,
alleging in court documents it is
owed about $3.9 million.
There are 22 Callebaut stores which
are dealers and not under the receivership.
Michael Freeland, who co-owns
three Callebaut stores in Edmonton
with his brother, won’t comment on
the bid process or whether the dealers are making an offer until next
week.
“We all hope that the result is
healthy for the business and for
the ongoing viability of the brand,”
he said.

“Despite apartment inventories at
elevated levels, the pace of apartment
production remained brisk with 272
apartment units breaking ground last
month,” said Cho.
After the first three quarters of the
year, 2,700 multiple units began construction, up 174 per cent from the
987 started in 2009.
Housing starts across Alberta’s
seven largest centres totalled 2,046
units in September, increasing 14 per
cent from the 1,801 units started in
September 2009.
Dan Sumner, economist with ATB
Financial in Calgary, said that while
the Alberta housing and residential
construction market is slowing, activity is not falling off too quickly.
Across Canada, homebuilding
eased for the sixth consecutive month
with 186,400 annualized units, down
1.5 per cent from August.
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Cory Clayton, left, president of Remington Development; Alesa Allison, vice-president of Telvent
operations North America; and Dave Jardine, president and CEO of Telvent North America on Friday
announced their plans for Telvent’s move into Remington’s Quarry Park office development.

IT firm’s relocation spurs
southeast office project
Mario Toneguzzi
Calgary Herald
Construction in Calgary’s suburban
office market is fairly slow these days,
but a new project is going forward
in the city’s southeast Quarry Park
development.
Telvent Canada, a global IT solutions and information services
provider, will move into Quarry
Park’s newest office facility, Parkside
Building A — a 101,150-square-foot
facility that will be completed in 2013
by the Remington Development
Corp.
“We did considerable research in
the city to look at a lot of facilities. But
this whole Quarry Park-Remington
package in the end met our specific
needs,” said Dave Jardine, president
and chairman of Telvent in North
America. The company has about
400 employees in Calgary.
The company has been at another
location in Calgary for the past 17
years and it’s been operating in the
city for the past 30 years.
Telvent will be occupying 90,000
square feet of the new three-storey
office building with two levels of
underground parking.
“Our business needs have been
changing and part of what we were

This whole Quarry
Park-Remington
package in the end met
our specific needs
Dave Jardine, Telvent Canada
looking for was to find something
that would be able to meet our new
business needs,” said Alesa Allison,
vice-president of operations in North
America for Telvent. “Increased efficiency. We really liked the fact that
the energy requirements, the new
environmental LEEDS programs are
available through Quarry Park.”
Quarry Park is bordered by the Bow
River to the west and 24th Street S.E.
to the east and in between the residential communities of Riverbend
and Douglas Glen.
Quarry Park will eventually have 2.3
million square feet of office space.
Quarry Park encompasses 127 hec
tares, incorporating residential, retail and an office campus with more
than 35 hectares of parks, rehabilitated environmental reserves and
an integrated pathway system that
connects the buildings and green
spaces with each other and the Bow
River Pathway.
Cody Clayton, president of Rem-

ington Development, said to date
the project has just over one million square feet of office space constructed with about 95 per cent leased
across seven buildings.
A retail centre of about 88,000
square feet has been built.
“And we’ve started the construction
of the residential units which has
gone very well as well,” said Clayton,
adding there will be about 2,200 residential units upon completion.
According to a commercial real
estate market report by CB Richard
Ellis Ltd., there were 260,475 square
feet of suburban office space under
construction in the third quarter of
this year with a vacancy rate of 14.2
per cent.
The vacancy rate in the second
quarter of this year was 15.7 per cent
and it was 14.0 per cent in the third
quarter of 2009.
As of the third quarter, CBRE said
there was just over 20 million square
feet of inventory in the suburban office market.
The absorption — change in occupied space — year-to-date is close
to 500,000 square feet and CBRE said
year-to-date new construction completions total 188,606 square feet.
mtoneguzzi@calgaryherald.com

Rescue ships scrambled Friday
to save a stricken chemical tanker
adrift off France’s Atlantic coast after
a collision with a freighter forced
its crew to abandon ship, maritime
officials said.
A deepwater tug was towing the
badly listing 120-metre Malteseflagged Uranus to the port of Brest
in France’s northwest after a salvage
team boarded the ship, which is carrying 6,000 tonnes of solvents.
The ship’s 13-member crew took
to the life rafts shortly before dawn,
and they were winched to safety by
rescue helicopter within hours, the
coast guard headquarters in the Brittany city of Brest said.
The Uranus was said to be “taking
on large amounts of water” after colliding with a bulk carrier about 90
kilometres southwest of the island
of Ouessant.
The coast guard later said it had
started to pump water out of the ship,
with no pollution visible.
“The salvage team on-board are
confident that, while the vessel
has a 12-degree list to port, there
is no immediate danger,” the ship’s
Glasgow-based operator V Ships
said, adding that the Uranus was
no longer sinking.
The crew are Russian, Bulgarian, Latvian and Filipino, a V Ships
spokeswoman said.

Reuters

The YM Uranus chemicals tanker
lists to its port side after a collision in the Atlantic near France.

Google’s smartphones eat into Apple’s share
Android devices
overtake iPhones
in recent sales
Gabriel Madway
Reuters
San Francisco
It seemed Android smartphones
was all anyone at a telecoms industry
powwow in California talked about
this week.
After two years alone in the limelight, Apple Inc.’s iPhone now shares
it with a slew of devices built on
Google’s operating system.
At the CTIA wireless industry
show in San Francisco, Android
smartphones, such as Motorola’s
Droid, Samsung’s Galaxy S and
HTC’s Evo, dominated displays
and conversations.
Sales of the iPhone are still growing at a healthy clip and its annual
smartphone launches generate hype
that rivals only dream of matching.
In addition, Apple could get another
boost if Verizon Wireless gets the
iPhone on its U.S. network next year,
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Android smartphones, like these new models unveiled by Sharp in
Tokyo this week, are cracking Apple’s iPhone market domination.
as many expect.
But Android is giving Apple a run
for its money in the consumer market, according to research data. Android was the most popular platform

among U.S. customers who bought
smartphones in the past six months,
despite the launch of the iPhone 4
in June, Nielsen reported.
“Anybody who watches it with

a keen eye would be crazy to assume that Android wouldn’t gain
more share than Apple over time,”
Pacific Crest Securities analyst Andy
Hargreaves said.
“They’ve got more devices, they’re
going to be on more networks across
a wider spectrum of price points.”
Android has effectively expanded
the smartphone market, which had
been dominated by Apple in the
consumer space and Research In
Motion in the business world.
ComScore said Android gained
6.6 percentage points of U.S. market share from May through August,
while Apple remained essentially flat
and RIM, which makes the BlackBerry, shed 4.1 percentage points.
ComScore put Apple’s U.S. smartphone market share at 24.2 per cent
and Android’s at 19.6 per cent.
Hargreaves said that because Android software is free for handset
makers to license, it means Apple
could have a tougher time generating
higher margins on the iPhone than its
rivals can on their smartphones.
Analysts estimate Apple sold about
12 million iPhones in the past quarter,
which would translate into roughly
60 per cent growth from last year.

